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Enforcement Actions

10 June 2002

SFC Successfully Prosecutes Mr Lau Hing Nam and Mr Wong Kwing Ming Geor ge

The Securities and Futures Commission (SFC) announces today that it has successfully prosecuted Mr
Lau Hing Nam (Lau) and Mr Wong Kwing Ming George (Wong) for intentionally creating afalse and
misleading appearance of active trading in the shares of Grand Field Group Holdings Limited (Grand
Field). Lau and Wong each pleaded guilty before Mr P C White, a Magistrate at Western Magistracy,
respectively to one summons of intentionally creating a false and misleading appearance of active trading
in the shares of Grand Field during the period 20 March 2000 and 7 June 2000 (the Relevant Period).
Sentencing for both Lau and Wong was adjourned until 24 June 2002 pending their background reports.

The SFC investigation found that Lau had started trading in Grand Field shares through a broker on 20
March 2000. During the Relevant Period, Lau had traded actively in Grand Field shares on 39 of the 52
trading days.

Lau introduced Wong to open a securities trading account with a different broker on 10 March 2000. On
21 March 2000, Lau transferred $1.2 million to Wong's account and Wong started trading actively and
exclusively in Grand Field shares during the Relevant Period.

During the Relevant Period, Lau and Wong traded almost exclusively with each other in Grand Field
shares. They traded with each other on 38 out of 52 trading days and their trading accounted for 62.3% of
market turnover during those 38 trading days. In addition, 90.6% of Lau's purchases of Grand Field shares
were from Wong whilst 97.9% of his sales were to Wong. Without their active trading, the average daily
turnover in Grand Field shares during the 38 trading days would have reduced significantly from
1,201,716 to 453,452 shares. Lau's and Wong's co-ordinated trading activities created afalse and
misleading appearance of active trading in Grand Field shares, and contravened section 135(1)(a) and
section 139 of the Securities Ordinance.
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