SFC Successfully Prosecutes Another Market Manipulator | Securities & Futures Commission of Hong Kong

Home » News & announcements » News ¢ Enforcement news

SFC Successfully Prosecutes Another Market
Manipulator

10 Jun 2003

The SFC has successfully prosecuted Choi Kam Tui for manipulating the share price of Climax
International Company Limited.

Choi pleaded guilty before Mr T S Jenkins, a Magistrate at Western Magistracy to one summons for
intentionally creating a false market in respect of the Climax shares between 4 July 2001 and 21
September 2001. Choi was sentenced to four months’ imprisonment, suspended for two years. He
was also ordered to pay costs of $13,574 to the SFC.

The SFC investigation found that on each of seven days during the said period, shortly before the
market close, Choi placed single-board-lot bid orders to buy 2,000 shares of Climax at prices 4% to
150% higher than the then prevailing market price. These orders though not executed had the effect
of pushing up the closing price of Climax. By doing this Choi intentionally created a false market and
misled the market to believe that the share price was going up. His aim was to sell his shares in
Climax at higher prices.

In passing sentence, Mr Jenkins commented that the offence was a serious matter and cited a recent
High Court judgment (Note 1) where a custodial sentence was upheld as indicative of the seriousness
with which the courts viewed such matters. The SFC welcomes this approach.

Ends

Note :

Please refer to the press release titled "Court Dismisses Appeals Against Prison Sentences for Market

Manipulation" issued on 3 October 2002 for details of the case. The release is available on the SFC
website at www.hksfc.org.hk.
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