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SFC Suspends the Registration of Dealer

24 Jan 1997

The Securities and Futures Commission ("SFC™) announced that with effect from today it has suspended the registration of Mr
Tsang Kwok Kee ("Tsang") as a securities dealer of Magnum International Securities Limited ("Magnum") for a period of three
months. This action resulted from an inquiry into Tsang's misconduct in knowingly dealing in securities for employees of
another member of the Stock Exchange of Hong Kong Limited ("SEHK™") without having written to that member and received
his written consent.

The inquiry revealed that during the period 1 April 1994 to 31 May 1995 Tsang had been guilty of misconduct in that:-

a) as a dealing director, initially he was unaware of the requirements for obtaining written consent from other members in
respect of the share dealings by their employees;

b) having been specifically informed of the requirements by the SEHK he deliberately ignored them in respect of the operation
of one such employee account; and

c) deliberately circumvented the requirements referred in a) above by facilitating the operation of a nominee account for and
on behalf of another employee of that other member.

In determining the length of suspension, the SFC has taken into account that Tsang had been assigned to work exclusively in
the back office of Magnum for over one and a half years, and his full co-operation during the inquiry.
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